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Pointers on the recent Economic Stimulus Package

“Six fiscal policy measures to boost the economy
and help low-income earners”

e On 15" July 2008, PM Samak Sundaravej announced the RTG”s
decision to implement six measures to boost the economy and help
low-income earners amidst soaring oil prices and rising costs of
living.

e Most of the measures will be implemented immediately starting on 1%
August 2008 and will initially last for six months.

e The measures, which will cost the government a budget of about $1.4
billion, include (i) cut in excise taxes for oil, (ii) postponing an
increase in prices of liquefied petroleum gas (LPG) used by
households, (iii) free use of tap water for households using less than
50 cubic meters per month, (iv) free use of electricity for households
using less than 80 units per month and half the price for those using
less than 150 units per month, (v) free travel on 800 ordinary public
buses operated by the state-run Bangkok Mass Transit Authority, and
(vi) free travel on 3" class railway carriages.

Monetary measure to manage high inflation

e On 16" July 2008, the Bank of Thailand announced that the Monetary
Policy Committee(MPC) has decided to raise the ;policy interest rate by
0.25%, from 3.25% to 3.50% per annum, effective immediately, to curb
the rising risks of inflation.

e Risks of inflation increased markedly in the first two months of Q2-2008
as a result of the continued rise in oil and raw food prices which affected
business confidence, private consumption and investment spending, as
well as price competitiveness of the export sector.

e The MPC will closely monitor the outlook for inflation and economic
growth and will adjust the monetary policy stance accordingly.



